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Entering Foreign Earned 

Income Exclusion 

Information in TaxSlayer 

Federal Section>Income>Less 

Common Income>Foreign Earned 

Income Exclusion; or Keyword “2555”  

Foreign Earned Income Exclusion is in 

scope only for preparers with 

International Certification. 

U.S. citizens and U.S. resident aliens are 

required to report worldwide income on a U.S. 

tax return. 

However, certain taxpayers can exclude 

income earned while living in foreign 

countries.  

To claim the foreign earned income exclusion, 

taxpayers must: 

• Demonstrate that their tax home is in a 

foreign country 
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• Meet either the Bona Fide Residence Test 

or the Physical Presence Test 

• Have income that qualifies as foreign 

earned income (reported on Form 1040 as 

taxable wages or as self-employment 

income) 

The foreign earned income exclusion doesn’t 

apply to wages and salaries of U.S. military 

members and civilian employees of the U.S. 

government. 

For 2022, the maximum exclusion is 

$112,000. For MFJ returns, both spouses can 

claim the exclusion up to the maximum 

amount per person. 

You can’t exclude or deduct more than the 

taxpayer’s foreign earned income for the 

year. 
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The taxpayer’s tax home is the taxpayer’s 

regular or principal place of business, 

employment, or post of duty, regardless of 

where the taxpayer maintains a family 

residence. A taxpayer may have more than 

one tax home during the year. 
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To meet the period of stay requirement, the 

taxpayer must be either: 

• A U.S. citizen or U.S. resident alien who is 

physically present in a foreign country or 

countries for at least 330 full days during 

any period of 12 consecutive months, or 

• A U.S. citizen or U.S. resident alien from a 

tax treaty country who is a bona fide 

resident of a foreign country (or countries) 

for an uninterrupted period that includes 

an entire tax year 

• A U.S. resident alien who is a citizen or 

national of a country with which the United 

States has an income tax treaty in effect 

and who is bona fide. 
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Bona Fide Residence Test 

• To meet the bona fide residence test, 

taxpayers must show that they have set 

up permanent quarters in a foreign 

country for an entire, uninterrupted tax 

year. Simply going to another country to 

work for a year or more isn’t enough to 

meet the bona fide residence test. A 

taxpayer must establish a residence in the 

foreign country. 

• If the taxpayer was present in the United 

States or its possessions during the tax 

year, enter the information for each trip. 

o To add another trip, Select Add New 

o If the taxpayer did not visit the U.S. or 

its possessions during the year, select 

Clear to remove this item 
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• Don’t include income earned while in the 

United States in the amount of foreign 

earned income to be excluded (next 

page). 

• A brief trip to the U.S. will not prevent the 

taxpayer from being a bona fide resident, 

as long as the intention to return to the 

foreign country is clear. 
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The American Rescue Plan Act of 2021 

excludes from gross income amounts 

related to the discharge of certain 

student loan debt in 2021 through 2025, 

applicable to discharges of loans after 

December 31, 2020. If the taxpayer qualifies 

to exclude discharged student loan debt, the 

return is in scope. If the taxpayer has any 

other type of debt forgiven, or may have been 

insolvent at the time of the debt forgiveness, 

the taxpayer should be referred to a 

professional tax preparer. If discharge of 

student debt qualifies for exclusion, then no 

Form 1099-C should be issued. If issued, and 

taxpayer meets the requirements noted 

above, the taxpayer should try to obtain a 

corrected document. If unable, input as 

Income>Less Common Income> Cancellation 

of Debt (Form 1099-C) and again as a 

negative amount in Other Income with the 

description Student Loan Debt Forgiveness. 
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Tab E: Adjustments to 

Income 
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You can’t deduct the following items as 

moving expenses. 

• Any part of the purchase price of your new 

home. 

• Car tags. 

• Driver’s license. 

• Expenses of buying or selling a home 

(including closing costs, mortgage fees, 

and points). 

• Expenses of entering into or breaking a 

lease. 

• Home improvements to help sell your 

home. 

• Loss on the sale of your home. 

• Losses from disposing of memberships in 

clubs. 

• Mortgage penalties. 

• Real estate taxes. 
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• Refitting of carpet and draperies. 

• Return trips to your former residence. 

• Security deposits (including any given up 

due to the move). 

• Storage charges except those incurred in 

transit and for foreign moves. 
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Educator Expenses 

Federal section >Deductions 

>Adjustments>Educator Expenses 

Don’t rely on this table alone. Refer to 

Publication 529, Miscellaneous Deductions, for 

more details. 

Question Answer 

What is the 

maximum 

benefit? 

$300 (If the taxpayer and 

spouse are both eligible 

educators, they can deduct up 

to $600, but neither can deduct 

more than their own expenses 

up to $300). 

Who can 

claim the 

expense? 

Eligible Educators — an eligible 

educator is a kindergarten 

through grade 12 teacher, 

instructor, counselor, principal, 

or aide who worked in a school 
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for at least 900 hours during a 

school year. 

What are 

qualifying 

expenses? 

Qualifying expenses include 

ordinary and necessary 

expenses paid in connection 

with books, supplies, equipment 

(including computer equipment, 

software, and services), and 

other materials used in the 

classroom. Qualified expenses 

include amounts paid or 

incurred for personal protective 

equipment, disinfectant, and 

other supplies used for the 

prevention of the spread of 

coronavirus. Additionally, 

professional development 

expenses are allowed unless 

reimbursement is offered by the 

school but not accepted. 



419  

What are 

nonqualifying 

expenses? 

Expenses for home schooling or 

nonathletic supplies for courses 

in health or physical education. 

What other 

issues apply? 

Taxpayer must reduce qualified 

expenses by 

• Excludable U.S series EE and 

I savings bond interest from 

Form 8815 

• Nontaxable qualified tuition 

program earnings or 

distributions 

• Nontaxable distribution of 

earnings from a Coverdell 

education savings account 

• Any reimbursements 

received for expenses that 

weren’t reported on the 

Form W-2 
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Professional development expenses 

include courses related to the 

curriculum in which the educator 

provides instruction. 

The deduction amount is indexed for 

inflation and may change in future 

years. 
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Self-Employed Health 

Insurance Deduction 

Federal Section >Deductions> 

Adjustments>Self-Employment Health 

Insurance 
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Don’t rely on this document alone. 

Refer to HSA references to provide 

assistance. 

How will you know if the taxpayer 

has an HSA issue? 

• The Interview/Intake & Quality Review 

Sheet has the Yes or Unsure HSA box 

checked. 

• The taxpayer’s (or spouse’s) Form W-2 

will contain code W in box 12 for employer 

contributions. 

• The taxpayer (or spouse) has a Form 

1099-SA with an X in the box showing 

distributions from an HSA. 

• The taxpayer (or spouse) may receive 

Form 5498-SA for their HSA contributions. 

If taxpayers don’t 

• have this form they can provide the 

information regarding HSA contributions 

based on their records. 
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Contributions to an employee’s 

account through a Section 125 

(cafeteria) plan are treated as 

employer contributions and aren’t deductible. 

2022 Contribution Limits 

• Family Plan: $7,300 

• Self only Plan: $3,650 

• Add $1,000 if the owner is age 55 or over 

at end of year 
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Qualifying Medical Expenses 

Except for health insurance premiums, 

qualifying expenses include all medical and 

dental expenses deductions allowed on 

Schedule A. Additional items are considered 

“qualified medical expenses” and may be 

reimbursed by HSAs, Archer MSAs, Health 

FSAs, and HRAs. Specifically, the cost of 

menstrual care products is now reimbursable. 

These products are defined as tampons, pads, 

liners, cups, sponges or other similar 

products. In addition, over-the-counter 

products and medications are now 

reimbursable without a prescription. The 

purchase of personal protective equipment 

(PPE), such as masks, hand sanitizer and 

sanitizing wipes, for the primary purpose of 

preventing the spread of coronavirus are also 

eligible to be paid or reimbursed. The cost of 

home testing for COVID-19 is also an eligible 

medical expense. 
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Only these insurance premiums can be 

included: 

• Long-term care insurance premiums 

subject to limits see Tab F, Deductions. 

• Health care continuation coverage such as 

coverage under COBRA, 

• Health care coverage while receiving 

unemployment compensation, and 

• Medicare and other health care coverage if 

the taxpayer was 65 or older (other than 

premiums for a Medicare supplemental 

policy, often called Medigap coverage). 

• The cost of home testing for COVID-19 is 

also an eligible medical expense. 
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Alimony Requirements 

(Instruments Executed After 1984 

and Before 2019) 

Payments ARE 

defined as alimony 

if all of the 

following are true: 

Payments aren’t 

alimony if any of the 

following are true: 

Payments are 

required by a divorce 

or separation 

instrument. 

Payments aren’t 

required by a divorce 

or separation 

instrument. 

Payer and recipient 

spouse don’t file a 

joint return with each 

other. 

Payer and recipient 

spouse file a joint 

return with each other. 
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Payment is in cash or 

cash equivalents 

(including checks or 

money orders). 

Payment is: 

• Not in cash, 

• A noncash property 

settlement, 

• Spouse’s part of 

community income, 

or 

• To keep up the 

payer’s property. 

Payment isn’t 

designated in the 

instrument as not 

alimony. 

Payment is designated 

in the instrument as 

not alimony. 

Spouses legally 

separated under a 

decree of divorce or 

separate maintenance 

Spouses legally 

separated under a 

decree of divorce or 

separate maintenance 
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aren’t members of the 

same household. 

are members of the 

same household. 

Payments aren’t 

required after death 

of the recipient 

spouse. 

Payments are required 

after death of the 

recipient spouse. 

Payment isn’t treated 

as child support. 

Payment is treated as 

child support. 

These payments are 

deductible by the 

payer and includible in 

income by the 

recipient. 

These payments are 

neither deductible by 

the payer nor includible 

in income by the 

recipient. 
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Alimony paid pursuant to a divorce or 

separation instrument executed on or 

before December 31, 2018, is 

deductible. Divorce or separation agreements 

executed after Dec 31, 2018, or executed 

before 2019 but later modified if the 

modification expressly states the repeal of the 

deduction for alimony payments applies to the 

modification, are not deductible for the 

spouse who makes the payments and will not 

be included in income for the spouse that 

receives the payment.
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Starting in 2020, the long-standing 

70½ age limit for making contributions 

to traditional IRAs is eliminated. 

Contributions for the current tax year can be 

made until the filing deadline, generally April 

15 of the year following the tax year. Your 

filing status has no effect on the amount of 

allowable contributions to your traditional IRA. 

However, if during the year either you or your 

spouse was covered by a retirement plan at 

work, your deduction may be reduced or 

eliminated, depending on your filing status 

and income. See Publication 590-A, 

Contributions to Individual Retirement 

Arrangements, for details. 

Compensation for purposes of an IRA 

contribution includes wages, salaries, 

commissions, net profit from self-

employment, taxable alimony and separate 

maintenance, certain taxable non-tuition 

fellowship and stipend payments and 

nontaxable combat pay. 
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Contributions to a Roth IRA can be 

made after taxpayer reaches 70½, but 

no deduction can be taken. 

If the taxpayer made a Traditional IRA 

contribution, select Adjustments from 

the Deductions menu, then select IRA 

Deduction. Don’t enter a Roth IRA 

contribution on this screen. Enter it in the 

Credits section. If eligible, the software will 

calculate a Retirement Savings Contributions 

Credit. Be sure to enter any applicable 

retirement plan distributions. See Tab G, 

Nonrefundable Credits for more information 

on this credit. 
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Student Loan Interest 

Deduction at a Glance 

Federal section >Deductions 

>Adjustments>Student Loan Interest 

Deduction 

This table is only an overview of the 

rules. For details see Publication 970, 

Tax Benefits for Education. 

Feature Description 

Maximum 

benefit 

You can reduce your income 

subject to tax by up to $2,500. 

Loan 

qualifications 

Your student loan: Taxpayer 

must be legally liable for the 

loan. 

• must have been taken out 

solely to pay education 

expenses, and 
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• can’t be from a related 

person or made under a 

qualified employer plan. 

Student 

qualifications 

The student must be: 

• you, your spouse, or a 

person who was your 

dependent when you took 

out the loan, or would’ve 

been your dependent 

except you were a 

dependent, or had gross 

income over the exemption 

amount, or filed MFJ. 

• enrolled at least half-time 

in a program leading to a 

degree, certificate or other 

recognized educational 

credential. 
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Time limit on 

deduction 

You can deduct interest paid 

during the remaining period of 

your student loan. 

Phaseout The amount of your deduction 

depends on your modified 

adjusted gross income and 

filing status. 

If student loan interest is paid by someone 

who isn’t legally liable for it, the payment is 

treated as made by the person who’s legally 

liable, and the person legally liable is allowed 

to take the adjustment. Student loan interest 

is generally reported to the taxpayer on Form 

1098-E. For payments made after March 27, 

2020, and before January 1, 2026, do not 

deduct as interest on a student loan any 

interest paid by your employer under an 

educational assistance program. 
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Taxpayer cannot claim the deduction if 

filing status is Married Filing Separately 

or if the taxpayer or spouse (if MFJ) is 

claimed as a dependent. 

Student Loan Interest and Secure 

Act of 2019 

The SECURE Act of 2019 allows a distribution 

from a Section 529 education savings account 

of up to $10,000 total (not annually) to be 

applied to the principal or interest for any 

qualified student loan for the designated 

beneficiary or sibling of the designated 

beneficiary effective for distributions made 

after December 31, 2018. 

Any interest paid with a Section 529 

plan distribution cannot also be taken 

as a student loan adjustment to income 

on Form 1040. 
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Notes 
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Tab F: Deductions 
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Standard Deduction 

This chart provides the standard deduction 

amounts for tax year 2022. 

Standard Deduction Chart for Most 

People* 

If the taxpayer’s filing 

status is... 

Your standard 

deduction is ... 

Single or married filing 

separate return $12,950 

Married filing joint return or 

qualifying surviving spouse 

with dependent child $25,900 

Head of household $19,400 

*Don’t use this chart if the taxpayer was born 

before January 2, 1958, or is blind, or if 

someone can claim the taxpayer as a 

dependent (or their spouse if married filing 
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jointly). (See the chart on the following 

page.) 

Persons Not Eligible for the 

Standard Deduction 

Your standard deduction is zero and you 

should itemize any deductions you have if: 

• Your filing status is married filing 

separately, and your spouse itemizes 

deductions on his or her return. It doesn’t 

matter who files first. 

• You are filing a tax return for a short tax 

year because of a change in your annual 

accounting period (Out of Scope) 

• You are a nonresident or dual-status alien 

during the year. You are considered a 

dual-status alien if you were both a 

nonresident and resident alien during the 

year (Out of Scope). 
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• If you are a nonresident alien who is 

married to a U.S. citizen or resident alien 

at the end of the year, you can choose to 

be treated as a U.S. resident. (See 

Publication 519, U.S. Tax Guide for 

Aliens.) If you make this choice, you can 

take the standard deduction. 

If you can be claimed as a dependent 

on another taxpayer’s return (such as 

your parents’ return), your standard 

deduction may be limited. 
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1. If you refinanced in an earlier year, 

and weren’t eligible to take all the 

points in that year, you can add in this 

year’s portion of those prior year points. 

2. For noncash donations less than 

$250, you are not required to have a 

receipt where it is impractical to get 

one (for example if you leave property at a 

charity’s unattended drop site). 

3. For more details on charitable 

contributions, see Publication 526, 

Charitable Contributions. To search for 

qualified organizations see IRS.gov/TEOS. 

  

https://www.irs.gov/TEOS
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4. A Homeowner Assistance Fund (HAF) 

payment is a qualified disaster relief 

payment and is not included in the 

homeowner’s gross income. Eligible 

homeowners who received a Homeowner 

Assistance Fund (HAF) payment may use a 

safe harbor to calculate the homeowner’s 

itemized deduction for qualified mortgage 

interest expenses and/or qualified real 

property tax expenses, as applicable. See 

Revenue Procedure 2021-47 details. 

https://www.irs.gov/pub/irs-drop/rp-21-47.pdf
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Unrecovered Investment in pension = 

Total Employee Contribution less 

amount recovered using Simplified 

Method prior to death. 

Nondeductible expenses: commuting; 

home repair; rent; loss from sale of 

home; personal legal expenses; 

lost/misplaced cash or property; 

fines/penalties; safe deposit box rental; tax 

return preparation; investment fees and 

expenses. 
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